Budgets



Math 9 Budgets

List as many items you can think of that someone your age might pay for.
_clothes makeup
ntertuinment fowelrypel supples /food
food o mes

_school supplies

List items that a parent might pay for.
%Loceries '
car. rniture

Llothes  gas

(tvcable/internet)

Subscripﬁon
(netflix etc.)

Expenses can be categorized as fixed or variable.

Variable expense: An item that ‘yau_dn_naLpay_fQLﬁ\&nf_month,_Qr_pay a

e for

Fixed expense: An item that #QU_PGS’_the_Samﬁ_ﬁmmn}_EQr_eﬂCh_ﬂmﬂi’h .

Circle the items above which are fixed expenses. Underline the items which are variable expenses.

; money veu will qoend on various
mib_mm_s ear, efe D)

A balanced budget is a budget in which T

——




Example 1: Since December, Sam has been following the monthly budget shown.

Item Income (+) Expense (-) .
Income from work and allowance of $50 325.00 BUdgel. ’
Phone plan 35.00 - -
Entertainment 20.00 |55 325 ISS Iqo
Clothing and accessories 50.00
Miscellaneous purchases 50.00

In March, Sam receives $25.00 for a leadership award and $285.45 for two weeks of work. He spends $60 on a pair of
shoes and $109.45 on a skateboard. He spends $18.50 on a movie and popcorn. He pays his phone fee of $35. He
receives his monthly allowance of $50.

a) Complete the budget worksheet to determine the balance of Sam’s budget at the end of the month.

Item Income (+) Expense (-) Balance
Iﬂﬂeﬁ%' [Le 25 25
income wr 28545 31045
Shoe$ 0O 250.45
skateboard 19045 141
Movi€ & popcorn 18.50| 122,50
one ' 35 817.50
lowance bo 137.50

b) Does Sam have any fixed income or fixed expenses? If so, list them.

Phone, allowance

c) Did Sam stick to his budget? If not, how could he correct this in April?

No, he spent more.
To correct this he can spend less andfor work more in April.

Example 2: Anthony and 2 of his friends are planning a camping trip. The campsite costs $39.75 including tax per night

for up to 4 people. The,estimate that food will cost $15 per person for each night of camping. Each person has $50 for
the trip.

a) Do they have a balanced budget for one night of camping? Justify your answer.

Thcy have 3x3$50 = $150 foaei-her.

expenses: 3x$15 + $39.7S
pee = $us + $39.7S

= $84.15

b) If one more friend joins them, can they camp for 2 nights and have a balanced budget? Explain.
They have $200.

expenses : ('-I x$IS + $3275) x2

=( 30 * $3975) x2

= 49975 x2
= $199.50

The dio b;lcot have a balanced
budqet because their expenses
are 1695 +han the moneypxy have.

They have a balanced
budael because their

expenses are about the
same 05 the money fhey have .



Example 3: Jillian is going on a trip with her school band in 8 months. She will pay $700 and her grandparents will pay
the rest. Jillian wants to make sure she includes enough money in her budget to pay for the trip.

Jillian records her financial information this month:
= She gets paid $165 twice this month from work.
= Her grandparents increase her monthly allowance to $75.
= She earns $42 for babysitting.
= She pays $45 for her phone plan and $42 for her gym membership.
= She spends $16 in a restaurant and goes to a concert for $60.
=  She starts the month with $85 saved.

a) Create a budget worksheet for Jillian’s finances this month.

Item Income (+) Expense (-) Balance

Previous month 85
income from work (2%105) 330 415
Byt Y 932
1thng 2 L]
phone plan 4s 487
ip Y2 445

estaurant 16 4249
concert 0 369

b) How can Jillian make sure she puts aside enough money for her trip?

If she P\ﬂs aside $200 she has 8 months to save another $500
500 *8 = 62.5
Jilian could set a goal of Puih'nﬂ $65 toward her trip every month



